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Disclaimer

This presentation has been prepared by IQE plc solely for information purposes and
should not be considered to be an offer or solicitation to buy, sell or subscribe for any
securities, financial instruments or any rights attaching to such securities or
financial instruments.

This presentation may contain forward-looking statements. Forward-looking
statements can be identified as anything other than statements of historical fact
contained in this presentation and by their nature are subject to uncertainty and risks.
These statements are based on current expectations, estimates and projections about
the factors that may affect our future performance, including global economic
conditions, and the economic conditions of the regions and industries that are major
markets for IQE plc.

These expectations, estimates and projections are generally identifiable by
statements containing words such as “believes,” “estimates,” “targets,” “plans,”
“outlook,” “on track,” “may,” “will,” “could,” “should” or similar expressions.

IQE plc faces risks and uncertainties, many of which are beyond our control, that could
cause our actual results to differ materially from any forward-looking information
disclosed in this presentation and which could affect our ability to achieve any or all of
our stated targets or anticipated transactions.

Important factors that could cause such differences include, but are not limited to:
« business risks relating to macroeconomic and geopolitical matters;

- unanticipated costs, such as those associated with compliance activities;

- market acceptance of new products and services;

- changes in governmental regulations and currency exchange rates; and

- general market conditions.
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Although IQE plc believes that the expectations, estimates and projections constituting
any forward-looking statement in this presentation are based upon reasonable
assumptions, it can give no assurance that those expectations will be achieved.

As forward-looking statements are statements regarding our intent, belief or current
expectations, they are not guarantees of future performance. Actual performance and
results may differ materially from those described in this presentation. Readers are
cautioned not to place undue reliance on these forward-looking statements.

The information contained in this presentation is provided as at the date of
presentation and is subject to change without notice. Whilst the presentation has
been prepared in good faith, no representation or warranty, express or implied, is give
by IQE plc or its representatives as to the accuracy or completeness off the
information or opinions in the presentation. IQE plc and its representatives shall have
no liability whatsoever, whether under contract, tort, trust or otherwise, to you or any
other person resulting from the use of, or reliance on, any information in this
presentation. Any dispute, action or other proceeding relating to this presentation shall
be adjudicated within the exclusive jurisdiction of the courts of England. All material in
this presentation shall be governed by the laws of England and Wales.



Welcome

Americo Lemos
Chief Executive Officer
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The semiconductor
industry downturn
persisted in H1

1QE

revenue delivered in line with revised market guidance



The industry downturnis

of recovery in H2 2023,
further expected in 2024
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Focus for H2 2023

Manage the

temporary
downturn

Invest for
growth

Improve
profitability

1QE
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H12023 Financial
Performance

Neil Rummings

Interim Chief Financial Officer
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Financial highlights

Reported

Adjusted?

Adjusted at constant

funds

currency
Revenue £52.0m £52.0m £49.4m
LBITDA! (£7.9m) (£5.7m) (£7.0m)
LBIT! (£19.6m) (£17.4m) (£18.6m)
Operating £2.4m £4.3m N/A
cashflow
Net (debt) / (£44.4m) £5.3m

= Note: H1 2023 financials are unaudited
I ! LBITDA and LBIT are non-IFRS measures, may be calculated differently and therefore not directly comparable to other companies
| 2 Adjustments include restructuring costs, CEO recruitment costs, CFO severance costs and share-based payment charges
3 Adjusted net funds is calculated as cash less borrowings but excluding lease liabilities and fair value gains/losses on derivative instruments
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Segmental revenue - Wireless

Total Wireless

Reported

£22.4m

Down

51.9%

year-on-year

Constant
currency

£21.3m

Down

54.3%

year-on-year

GaAs
Reported Constant
currency
£12.6m £11.9m

Down

64.1%

year-on-year

Down

65.8%

year-on-year

* Impact of weakness in global
handset demand and build-
up of inventory in supply

chains.

Reported

£9.9m

Down

15.5%

year-on-year

GaN

Constant
currency

£9.4m

Down

19.6%

year-on-year

* Slowdown in global
5G infrastructure

rollouts

inE Note: H1 2023 financials are unaudited
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Segmental revenue - Photonics

Reported

£28.0m

Down

27.2%

year-on-year

Total Photonics

Constant
currency

£26.6m

Down

30.8%

year-on-year

VCSEL
Reported Constant
currency
£8.8m £8.4m

Down

48.7%

year-on-year

Down

51.2%

year-on-year

* Maintenance of share in
premium smartphone supply
chain via two chip vendors

INP and Other

Reported Constant
currency
£4.9m £4.7m

Down Down
49.7% 52.2%

year-on-year year-on-year

* Asia market slowdown in
telecoms infrastructure
programmes

Infrared
Reported Constant
currency
£143m | £13.6m

Up
17.7%

year-on-year

Up
23.9%

year-on-year

* Strong aerospace and
security performance

* Greater platform penetration
in sensing applications

inE Note: H1 2023 financials are unaudited
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Segmental revenue - CMOS++

Total CMOS++

Reported Constant
currency

£1.6m £1.5m

Up Up
43.1% 36.1%

year-on-year year-on-year

Integration of compound
semiconductors on silicon

Growth in Silicon-based
switches for power control

inE Note: H1 2023 financials are unaudited

IQE pic | H1 2023 Results Presentation



EBITDA bridge

(£5.0m) £1.3m
(£10.0m)
(£15.0m)
(£20.0m)
(£25.0m)
Foreign Amortisation Restructuring Reported after
exchange taxloss
Adjusted EBITDA Adjusted Depreciation Finance costs,
constant currency EBITDA share based payments
and taxation

=‘EE;nE Note: HI 2023 financials are unaudited
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EBITDA bridge

Cost management

(£5.0m) £1.3m «  Optimised manufacturing

asset utilisation

* Headcount reductions
(£10.0m) delivering c.10% in year
savings, while retaining key
skills for growth

(£15.0m) *  Reduction in non-labour
costs to deliver greater than
20% in yedr savings

(£20.0m)

(£25.0m)

Foreign
exchange

Adjusted EBITDA Adjusted
constant currency EBITDA

EHnE Note: HI 2023 financials are unaudited
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EBITDA bridge

Cash management

(£5.0m) £1.3m «  £29.7m net proceeds from

equity fundraise

+  Refinancing of $35m HSBC
(£10.0m) Revolving Credit Facility with
extension of term to May 2026

+  Controlled working capital

(£15.0m) management with £9.7m of
cash released to the business
in HI

(£20.0m)

(£25.0m)

Foreign
exchange
Adjusted EBITDA Adjusted
constant currency EBITDA

EHnE Note: HI 2023 financials are unaudited
[l | IQE pic | H1 2023 Results Presentation 14



H1 2023 capeXx, cashflow and net funds

Adjusted
net funds

£5.3m

As at
30 June 2023

(H12022: £6.7m
net debt)

Cashflow

£4.3m

Adjusted net
operating cashflow

£2.4m

Reported net
operating cashflow

* Repayment of
Revolving Credit
Facility

* Equity fund raise of
£29.7m (net)

* Period end cash
and cash
equivalents of
£12.3m

Investment in
intangibles

£1.7m

Down

25.4%

(H12022: £2.3m)

* Investmentin IP
protection and IT
systems

Capitalised
technology
development

£1.6m

Up
1.5%

(H12022: £1.6m)

* Continued
investment in
market-led R&D

PP&E capex
cashflow

£5.2m

Up
38.2%

(H12022: £3.8m)

* Investmentin GaN
capacity for high
growth power and
display markets

inE Note: H1 2023 financials are unaudited
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Current trading and outlook

The current temporary semiconductor industry downturn is stabilising, with continued
pockets of recovery expected in H2 2023, albeit more slowly than anticipated at the time of
the FY 2022 results

Improvement is expected in 2024 as the supply chain normalises and customer demand
recovers

The Group anticipates double digit revenue growth in H2 2023 versus H1 2023, and expects
to be profitable at an adjusted EBITDA level for FY 2023
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Strategic update

Americo Lemos
Chief Executive Officer
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Building a resilient business
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Building a resilient business

Diligently manage costs to
deliver significant savings in H2

Improving operational
efficiencies

Capacity investment to meet Structurally reshaping cost base
customer R&D demand for GaN
Power Retaining key skills for growth while

optimising headcount
Technology investment to defend

and diversify business — next gen Ongoing review into global footprint
Connect and Sense, microLED, GaN optimisation to improve operational
Power efficiency and profitability

Expanding customer pipeline driven
by three market-led business units
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We remain focused on delivering
our strategic goals

Increase Over

3x 39%

by 2027
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Appendix 1
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Summary financials

£'million H12023 (£'m) H12022(£’m)
Revenue 52.0 86.2
Sales, general & administrative costs 16.4 16.5
Adjusted EBITDA! (5.7) 12.3
Adjusted EBIT (17.5) (1.4)
Reported EBIT (19.6) (7.4)
Reported loss before tax (21.5) (8.5)
Reported loss after tax (21.3) (8.3)
Adjusted cashflow from operations 4.3 8.3
Reported cashflow from operations 24 6.2
Capital expenditure? 5.2 3.8
Adjusted net funds/(debt)? 5.3 (6.7)
Reported net debt (44.4) (61.7)
Cash and cash equivalents 12.3 15.4
Reported Diluted EPS (257p) (1.03p)
Adjusted Diluted EPS (2.30p) (0.36p)

! Adjustments include impairment of intangible assets, restructuring costs, CEO recruitment costs and share-based payment charges.

2 Capex stated is Pro;)erty, Plant and Equipment cash capex

3 Adjusted net funds/(debt) is calculated as cash less borrowings but excluding lease liabilities and fair value gains/losses on derivative

instruments

Note: HI 2023 financials are unaudited

IQE plc | H1 2023 Results Presentation

22



Adjusted income statement items

2023 2022
Share based payments (£0.5m) (£11m)
Share based payments —
CEO recruitment o) {E00m)
Costs of executive director
changes (£0.5m) (£0.2m)
Impairment — other
intangibles i (£3.4m)

H *

Restructuring (£1.2m) (£1.3m)
Restructuring — profit on .
disposal of PPE £0.0m

inE Note: H1 2023 financials are unaudited
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Balance sheet

As at 30 June 2023

£'million H1 2023 H1 2022
Intangible assets 35.1 99.6
Property, plant & equipment 121.6 127.0
Right of use assets 38.9 43.4
Total current assets 75.4 103.3
Current liabilities* (35.7) (50.4)
Bank borrowings due within 1year (6.1) (14.9)
Lease liabilities due within 1year (7.1) (5.3)
Total non-current liabilities* (2.0) (2.8)
Bank borrowings due after 1year (0.8) (7.2)
Lease liabilities due after 1 year (42.8) (48.4)
Net Assets 176.4 2443

* Excludes bank borrowings and lease liabilities highlighted separately

Note: H1 2023 financials are unaudited
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Net (debt) / funds bridge

£10.0m
£29.8m £53m
£5.0m (£0.2m)
(£5.0m)
(£10.0m)
(£1.9m)
£15.0m
( ) (£15.2m) (£0.7m)
€17m) N
(£20.0m) (£1.6m)
T —
(£25.0m) (£5.2m) (£0.7m)
(£30.0m)
Adj. cash Interest Purchase Other intangibles Net proceeds from Closing adj.
from operations of PPE sale of shares net funds
Opening adj Cash impact Tax Development Repayment of Foreign
net debt of adjusted items costs lease liabilities exchange

inE Note: H1 2023 financials are unaudited
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